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Expert Network on Second Opinions 

What makes a bond green?  
 
“The market has grown so fast that 
CICERO has just announced a 
partnership with four other 
academic institutions, including 
Tsinghua University, to increase 
capacity.” 



A big green thanks from 

issuers…and investors 

Reaching out to CICERO is a great first step 

- TIAA-CREF 

CICERO's second opinion was a 
key part…which has helped the 
market diversify with integrity 

- World Bank 

CICERO was able to interpret our 
needs as an investor and help us 

understand and evaluate 
environmental metrics  

- BlackRock 

We attracted many new investors… 
a BIG GREEN THANKS!  



Climate finance flows in last five years have 

been significant despite economic crisis 

2011 

$ 361 BILLION 2012 

$ 359 BILLION 

TOTAL CLIMATE FINANCE IN 2014 

$ 391 
BILLION 

2013 

$ 331 BILLION 

Global climate 

finance increased 

by 18% in 2014, 

more money  

than ever 

Source CPI 

New Climate Economy Report 
$ 6000 BILLION is needed a year 



Source CBI 

Green Bond Market 



What type of projects could qualify?  



Investors 

Reviewers of Green 
Bond Frameworks 

(2nd Opinion) 

Issuers of Green 
Bonds (First 

Opinion) 

Green Bond Framework 
1. Use of proceeds (definitions) 
2. Selection process (governance) 
3. Management of proceeds 
4. Reporting 

 
 
 





Source: World Bank Group 



 

Flexible Frameworks vs.  

Standards  

1. How to capture that both science and green bond market 

are dynamic in nature? 

 

2. Could issuer specific frameworks be combined with 

international and regional standards with more fixed 

definitions (building standards etc.)? 



Review of 

Green Bonds 



Source: CBI 

• 15 percent certified their  
green bonds  
against CBI standards 

Review, Verification,  
Certification, Rating 



Second Opinion Process 

Issuer’s information 

• Green bond 
framework 

• Sustainability 
reports 

• Information on 
selection & 
reporting 

CICERO’s assessment criteria 

• Use of Proceeds 
• Technologies and project types 
• Consideration of macro-impacts 

• Management of proceeds 
• Governance 

• Project selection and evaluation 
• Transparency 
• Reporting 

CICERO recommendations and rating 

 

 

 

Light green Medium green Dark green 

Clarifications 



Shades of Green 

Do the selected 

project 

categories meet 

expectations for 

a low-carbon 

and climate-

resilient future? 



Typical questions CICERO 

asks 

• What are the issuer's climate and environmental polices (goals) and achievements 

• To what extent are projects that includes fossil fuel elements eligible under the framework?  

• Does the issuer have any policies that make sure that mitigation and adaptation activities are 
well coordinated? 

• Will there be assessments of projects that include rebound effects and lifecycle analysis?   

• Any policies towards subcontractors? 

• Eligible Projects are selected by whom? To what extent are climate and environmental 
expertise involved in the selection?  

• What kind of information will be available to investors and the public and how? 

• Will there be any impact reporting? 





Emerging Best Practice 

 

• Improved internal dialogue 
between finance and 
environmental experts 

• Increased focus on supply chains 

• Impact reporting –beyond 
emission reductions 

Looking forward: further harmonization or regionalization 
of second opinions and standards? 
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