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Expert Network on Second Opinions 

http://www.sei-international.org/




Pledges to the Paris Agreement avoid the 
worst effects of climate change (4-5C) but 
still far from 2C 





Climate change will increase extreme events 

Sea level rise   

Droughts   

Extreme precipitation  



Physical impacts & policy measures 

could have major impacts on investors 

Source: IPCC AR5 WG3 2014 

Task Force on Climate-related Financial 
Disclosures (TCFD) launched its report in 
December 2016 on voluntary, consistent 
climate-related financial risk disclosures  



How can 
investors 
better secure 
the value of 
their portfolios 
against climate 
change risk?  



Climate finance flows in last five years have 

been significant despite economic crisis 

2011 

$ 361 BILLION 2012 

$ 359 BILLION 

TOTAL CLIMATE FINANCE IN 2014 

$ 391 
BILLION 

2013 

$ 331 BILLION 

Global climate 

finance increased 

by 18% in 2014, 

more money  

than ever 

Source CPI 

New Climate Economy Report 
6000 bn USD is needed a year 



2016 81 billions 



What is Green – and Who Decides? 
Voluntary Principles 

 
 
 
 

Recommends external review 

Stock Exchanges  
 
 
 

Require independent second 
opinions 

Funds & Indices 
 
 
 

Standards 
 
 

Second Opinions 
 
 



Investors 

Reviewers of Green 
Bond Frameworks 

(2nd Opinion) 

Issuers of Green 
Bonds (First 

Opinion) 

Green Bond Framework 
1. Use of proceeds (definitions) 
2. Selection process (governance) 
3. Management of proceeds 
4. Reporting 

 
 
 





Source: World Bank Group 



 

Flexible Frameworks vs.  

Standards  

1. How to capture that both science and green bond market 

are dynamic in nature? 

 

2. Could issuer specific frameworks be combined with 

international and regional standards with more fixed 

definitions (building standards etc.)? 



CICERO’s Second Opinion 

Methodology 



Review of 

Green Bonds 



• Second Opinions 
• Certifications 
• Verifications 
• Ratings  

External Reviews 

Source: CBI 



Environmental Finance:  
Cicero is biggest second opinion provider in 

2016  



Second Opinion Process 

Issuer’s information 

• Green bond 
framework 

• Sustainability 
reports 

• Information on 
selection & 
reporting 

CICERO’s assessment criteria 

• Use of Proceeds 
• Technologies and project types 
• Consideration of macro-impacts 

• Management of proceeds 
• Governance 

• Project selection and evaluation 
• Transparency 
• Reporting 

CICERO recommendations and rating 

 

 

 

Light green Medium green Dark green 

Clarifications 



CICERO’s Shades of Green 

Dark green Implementing a long-term solution 

Medium green On the way to a long-term solution 

Light green Short-term benefits, but not a long-term solution 





Emerging Best Practice 

 

• Improved internal dialogue 
between finance and 
environmental experts 

• Increased focus on supply chains 

• Impact reporting –beyond 
emission reductions 

Looking forward: further harmonization or regionalization 
of second opinions and standards? 

 



Standard structure of a second 

opinion report (~10 pages) 
• Summary and recommendations (a concise overview for 

investors) 
• Introduction and background (aim and approach of the 

second opinion) 
• Disclaimer (CICERO is not liable for specific project 

validation) 
• List of documents and brief description of green bond 

framework 
• Assessment of framework in terms of  

• Strengths 
• Weaknesses, and  
• Pitfalls (areas where issuer should be aware of 

potential challenges) 
• References 
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