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6000 billion 
USD needed
a year







Climate finance flows in last five years have 

been significant despite economic crisis

2011

$ 361 BILLION 2012

$ 359 BILLION

TOTAL CLIMATE FINANCE IN 2014

$ 391
BILLION

2013

$ 331 BILLION

Global climate 

finance increased 

by 18% in 2014, 

more money 

than ever

Source CPI

New ClimateEconomyReport
6000 bn USD is neededa year





Public actors drive the climate finance 

system but private investment 

dominates

Source CPI



Private investment is the biggest 

potential source of climate 

finance

Total finance 

spent 

domestically

Private 

finance 

spent 

92% of private finance is invested domestically. 

Source CPI



Public frameworks and support 

are key

Private investors require robust and predictable 

regulatory frameworks

Public actors have a potent mix of policies,  

institutions and financial instruments that can 

balance costs and risks for private actors

A wide range of mitigation policies and instruments 

can drive low-carbon investment



New opportunities have emerged....

ÅLearning and public support has lead to 

reduced costs for most renewable energies

ÅCurrent low oil prices could present an 

opportunity to ólevelô the playing field

...But a significant challenge remains

ÅPublic support still favours brown investments

ïUSD 490 billion in 2014 in subsidies for fossil 

fuel consumption



Physical impacts & policy measures 

could have major impacts on investors

Source: IPCC AR5 WG3 2014



Bank of England
ÅClimate change could trigger financial instability if it 

causes severe damage to balance sheets (households, 

corporates, banks etc)

ÅEconomic impact is likely to be less severe if the

financial system has distrubuted climate risk efficiently

(insurance and reinsurance)

Å Increased reliance on bioenergy and weather changes

could imapct volatility on food and energy prices



ÅSuddenand 
unexpected
tighteningof
carbonemission
policiescould
generate
significantbalance
sheetlossessand 
financial
instatbility

ÅAn early
redirectionof
private 
investments
towardslow-
technologiesis 
needed

Oil and gas sectorsalone
accountfor 12,5% of FTS 
100 index



Mark Carney head of FSB ïMichael 

Bloomberg head of TCFD

Å The Task Force on Climate-
related Financial Disclosures 
(TCFD) will develop 
voluntary, consistent climate-
related financial risk 
disclosures for use by 
companies in providing 
information to investors, 
lenders, insurers, and other 
stakeholders. 

Å Complete its work by end 
2016





GREEN BONDS



Why are green bonds 

important for climate change? 

ÅGreen Bonds are debt instruments that 

channel investments into green or climate 

friendly assets or activities.

ÅProvide up-front capital for large green 

infrastructure projects

ÅAttractive for large institutional investors

ÅSignificant potential for growth: only 0,07% 

of global market is green



2015 = 41,8 USD bn
2016 = 28,7 USD bn



Green Bond Principles (ICMA)

Å The Green Bond Principles (GBP) ïvoluntary 

process guidelines to enhance transparency 

and disclosure, and promote integrity in the 

Green Bond market

Å 1. Use of Proceeds

Å 2. Process for Project Evaluation and Selection

Å 3. Management of Proceeds

Å 4. Reporting



Climate information for investors

World-leading

provider of second

opinions on green 

bonds

http://www.cicero.uio.no/en/
posts/news/green-bonds-
and-environmental-integrity

http://www.cicero.uio.no/en/posts/news/green-bonds-and-environmental-integrity


Insight from CICERO Second 

Opinions

ÅGovernance matter
ÅInternal dialogue with 

environmental experts 
can benefit from issuing 
a green bond and 
obtaining a second 
opinion


