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Introduction to Green Bonds @“:C

What are Green Bonds?

= Green Bonds are a subcategory
of Socially Responsible (SRI)
Bonds

= Proceeds from SRI bonds are
tied to "socially responsible”
investments such as social,
development, environment
and governance needs

» Proceeds raised from Green
Bonds target climate friendly
projects and environmental
sustainability purposes
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Types of Green Bonds

Green Use of Proceeds
Bond

Green Project Bond

Green Use of Proceeds
Revenue Bond

Green Securitized Bond
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Why Green Bonds are needed?




Introduction to Green Bonds

Green Bond Market Overview

= Volume in 2015 was $41.8 billion
= Qver $30 billion of green bonds were issued in 2014, up from $13 billion in
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Source: Climate Bond Initiative 2015 Green Bond Market Roundup



Introduction to Green Bonds @IFC

What can Green Bonds finance?

There are several sets of criteria defining eligible Green
Projects in the market that can be used as a guide. T

The Green Bond Principles explicitly recognize several broad
categories of potential eligible Green Projects including:
= Renewable energy
= Energy efficiency (including efficient buildings)
= Sustainable waste management
= Sustainable land use (including sustainable forestry
and agriculture)
= Biodiversity conservation
= (Cleantransportation
= Sustainable water management (including clean
and/or drinking water)
= (Climate change adaptation
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Who issues Green Bonds?

= Multilateral development banks
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Introduction to Green Bonds @“:C

Who buys Green Bonds?

= Fixed income investors who have a Bl ACKROCI ﬂ AVIVA
dedicated SRI/Green Portfolio or others
with an interest in environmental 2 ¢ STATE STREET
sustainability purchase the bonds from a zomcw L% GLOBAL ADVISORS
general investment fund
- asasn.:gomnl 9 4s|mo“p FONDEN

= Anincreasing number of investors have - | :
) 2 everence Qickam

begun to embed ESG (Environmental PRUDENTIAL “"°
Social Governance) into their investment .
decisions D"m"" ! CALSIRS GTRILLIUM

BOCIAL INVESTMENT

“ll.l()\d Kr\oV —Calvert

VESTMENTS
e puon



Introduction to Green Bonds @IFC

Other important players

= The Green Bond Principles (GBP): are voluntary process guidelines that call for
transparency and disclosure and promote integrity in the development of the
Green Bond market by clarifying the approach for issuance of a Green Bond in
four components:
1. Use of Proceeds
2. Process for Project Evaluation and Selection
3. Management of Proceeds
4. Reporting
As of September 2015, the GBP Executive Committee has a total of 24 members
reflecting a representative group of: 8 Investors, 8 Issuers including IFC and 8
Underwriters

= 3rd Party Opinion providers: Agencies that verify the eligible projects criteria and
assist in setting up a project selection and reporting process or audit the program
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IFC’s Green Bond Experience EIFC

Set up of IFC’s Green Bond program

Established a criteria for use of proceeds

Consulted a third party for an opinion/verification of criteria

Outlined an internal process for project selection

Set up a system to segregate and manage the proceeds separate from the liquidity pool

Created controls for transparency and assurance

Reporting the impact of projects funded to investors
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IFC’s Green Bond Experience @“:C

IFC’s Segregation of Green Bond Proceeds
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IFC’s Green Bonds Experience @“:C

Green Bond Issuance to Date

= |FC’s Green Bond program was launched in 2010 and has raised about USD
1. billion to date, including:

= the market’s first benchmark-sized green bonds issued in February
and November 2013;

= the first US focused retail green bond program

= |ssues in EM currencies such as CNY, ZAR, INR etc.
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IFC’s Green Bonds Experience @IFC

IFC Green Bond Issuance in FY16

= |n March 2016, IFC issued a $700 million 10 year benchmark Green bond that was
over 2x oversubscribed, this bond was upsized to $1.2 billion in July 2016

= |n November 2015, IFC priced a $500 million 3 year benchmark Green Bond
transaction that was over 1.5x oversubscribed

= Alsoin November 2015, IFC issued its first Green Bonds in South African Rand,
marking the first time a Green Bond was been issued in South Africa by a
multilateral institution

= August 2015, IFC issued a 5-year green Masala bond on the London Stock Exchange,
the first green bond issued in the offshore rupee markets. The bond raised 3.15
billion rupees for private sector investments that address climate change in India

. - October 2015: IFC published its AshleySchuten, Diretor, BlackRook.a: Igac reporing s ncasingy prcizsdarong
p . . . 5 ; : : d program.”
inaugural impact report in the spanisS it e s it i Srpadsecie e L
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] | . . . Benjamin Bailey, Senior Fixed Income Manager, Praxis Mutual Funds, said: “We deeply vaue
|l [ e |mpact reportlng as established by a . the diligence that IFC has used to construct their Green Bond program. Our goal s o purchase k

mwestments that benefit the climate and the community. These deals actually do both.”

group of IFls

@ IFC

Green Bond Impact Report
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IFC’s Green Bonds Experience

Distribution: IFC Green Bond vs |IFC Classic Bond

USD3.0 billion 5-year Combined USD2 billion 3-year Green Bonds
(issued July 2014) (issued 2013)
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IFC’s Green Bonds Experience @“:C

Spread Comparison: [FC Green Bond vs Classic Bond
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IFC’s Green Bond Experience @“:C

FY15 Green Bond Eligible Projects:
= Commitments to 38 new projects for USD 1.15 billion.
= Disbursements of USD 956 million

Green Bond Eligible Portfolio Committed in FY15: Impact Indicators

Renewable Annual GHG
energy emissions
capacity reduced/
constructed/ Avoided
rehabilitated

No. of Climate Loan Climate Loan Annual energy Annual energy
projects Committed Disbursed produced savings

1,558,409 N/A 878,151
6 204 110 1,375,876 N/A 625 715,229
2 69 0 565,200 N/A 140 285,387
3 164 2 N/A 69,292,326 N/A 32,672
9 363 322 IFC methodology is only for GHG calculation 504,533

1 26 No IFC methodology exists for such impact calculation

1 25 No IFC methodology exists for such impact calculation
38 1,154 573 3,499,485 69,292,326 1,440 2,415,972
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Contacts IFC

IFC Climate Business and Treasury Contacts

IFC - 2121 Pennsylvania Avenue NW - Washington DC 20433 USA - +1 202 473 8392

ifc.org/investors - ifc.org/climatebusiness - email: investors@ifc.org - Twitter: @ifc_investors
Bloomberg: IFC<GO>

. Climate Business Treasury
Thomas Michael Kerr Ben Powell
Principal Industry Specialist Head of Funding
+1 202 473 3555 +44 207 592 8531
TKerr@ifc.org bpowell@ifc.org
Berit Lindholdt-Lauridsen Esohe Denise Odaro
Operations Officer Head of Bond Investor Relations
+1 202 458 2226 +1 202 473 0954
BLauridsen@ifc.org edodaro@ifc.org
Rusmir Music
Strategy Officer Media

+1 202 458 1955

Alexandra Klopfer
RMusic®@ifc.org

Senior Communications Officer
+1 202 473 4645
aklopfer@ifc.org
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Disclaimer

This document has been prepared for informational purposes only, and the information herein may be condensed or
incomplete. IFC specifically does not make any warranties or representations as to the accuracy or completeness of these
materials. IFC is under no obligation to update these materials.

This document is not a prospectus and is not intended to provide the basis for the evaluation of any securities issued by IFC.
This information does not constitute an invitation or offer to subscribe for or purchase any of the products or services
mentioned. Under no circumstances shall IFC or its affiliates be liable for any loss, damage, liability or expense incurred or
suffered which is claimed to have resulted from use of these materials, including without limitation any direct, indirect,
special or consequential damages, even if IFC has been advised of the possibility of such damages.

For additional information concerning IFC, please refer to IFC’s current “Information Statement”, financial statementsand
other relevant information available at


http://www.ifc.org/investors
http://www.ifc.org/investors

